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Gold rally loses steam as shorts become emboldened

Money managers cut gold positions last week, despite a slight uptick in precious metal prices, and amid dollar weakness,
which should have made on commodities more attractive. After such an impressive run over the past few months,
investors were bound to take profits at some point and as gold failed to breach the $3,000/0z level, investors trimmed
bullish trades.

Investors cut net speculative positions in gold by 13,154 lots in the week to March 4, which marks the fifth consecutive
week of reductions, according to COT data from the CFTC. However, money managers increased bullish trades in silver
as its price crept higher, while in the industrial metals, copper endured a reduction in speculative positioning as the
COMEX market was whipsawed by tariff fears.

With the rally in gold seemingly having lost steam, despite a supportive dollar, it seems a slight softening in geopolitical
tensions have undermined the near term bull thesis. Positioning remains stretched, despite some shorts returning to
the market, and with geopolitical tensions continuing to bubble away in the background, any factor that reignites fears
could lead to shorts running for cover.

Investors trim gold positions as precious rally runs out of steam

Net Length Mar-04  Feb-25 Change Prices Mar-04  Feb-25 Change
Copper 8,902 18,657 -9,755| -52.3%| |Copper(c/lb) 452.75 448 4.6 1.0%
Gold 166,658| 179,812 -13,154 -7.3%| |Gold (S/0z) 2,920.60 2,905 16 0.6%
Silver 34,098 32,939 1,159 3.5%| [Silver (S/oz) 32.11 31.8 0.3 0.9%
Platinum 2,960 8,468 -5,508 -65.0%| |Platinum ($/0z) 971.90 969 2.5 0.3%
Palladium -11,450( -10,160 -1,290 12.7%| |Palladium (S/oz)| 946.30 923 23 2.5%
Source: Bloomberg, CFTC Source: Bloomberg

Gold

Gold prices have looked poised to breach $3,000/0z for some time now and dollar weakness should have propelled
the yellow metal over the line, yet investors seem be losing patience. Net speculative positions have been cut for five
consecutive weeks as longs trim holdings and shorts, who were almost completely absent from the market, have
become emboldened to increase their positions. Although net length has come in, overall positioning remains
stretched, yet there is plenty going on geopolitically to act as a trigger for renewed strength in the gold price.
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Gold net spec positioning edges lower as shorts reappear
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Silver

Speculative positioning in silver edged higher last week, albeit by only 1,159 lots, bucking the trend of cuts to length in
other metals. The reduction came as both longs and shorts reduced bets on silver, but with shorts changing their
positions more aggressively. Silver’s net speculative length is best described as elevated but not quite stretched,
although notably, silver shorts are below their five year seasonal range. An increase back to norms would drag silver
prices lower, and any recovery in dollar strength could be the catalyst for this.

A recovery to seasonal norms from shorts would drive silver lower

70

60

Thousand lots

50
40
30
20

M\

10

1 3 5 7 911131517 1921232527293133353739414345474951

Source: Bloomberg 5Year Range === Short




Copper

Money managers have cut net copper positions over the past week amid continued swings in the spread between
COMEX and LME prices. A higher overall copper price had been justified buy a slight upturn in global manufacturing
activity in January and February, although bets on the introduction of tariffs on copper have resulted in CME positioning
becoming detached from the global copper market’s fundamentals. Positioning is now at a broadly neutral level and
offers little guidance on the future direction of prices.

Copper speculative positioning moves into neutral

80 530
2
e}
2 510
T 60
g 490
3 40
- 470
20 \ 450
a
0 430 ©
410
20
390
-40 370
60 350
A A R O SV S A s VARV S S S R
S ¢ &S

< \ <Yy
& & RGN @’Z?\ W \?9% R F S & ¥ ¢

Source: Bloomberg Managed Money Cu Price

(O) PG M 14 Wall St | Suite 1625 | New York, NY | 10005 | www.paragonglobalmarkets.com

PARAGON GLOBAL MARKETS

Commaodity interest trading involves substantial risk and is not appropriate for all investors. You should carefully consider your financial
circumstances before investing with any commodity interest products. You should also be aware that electronic trading has inherent risks due
to system response and access times which may vary due to market conditions, individual system performance, market volume and other
factors. PGM is compensated from a portion of futures per contract commissions charged and may also participate in OTC/LME execution
markups. All information, publications, and reports, including this specific material, used and distributed by Paragon Global Markets, LLC shall
be construed as a solicitation. However, PGM does not solicit for single-stock futures, nor does PGM participate in proprietary trading. Paragon
Global Markets, LLC does not distribute research reports, employ research analysts, or maintain a research department as defined in CFTC
Regulation 1.71. Material is provided for informational purposes. This presentation contains information obtained from third-party sources
believed to be reliable. Paragon Global Markets, LLC has not independently verified the content and its accuracy and timeliness are not
guaranteed. Past performance is not necessarily indicative of future results.



