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Port Logjam in Brazil Marks China’s Return to Sugar Market

2020-08-12 23:00:00.7 GMT
By Fabiana Batista and Marvin G. Perez

(Bloomberg) -- Chinese demand for sugar is finally showing signs of life after Beijing ended massive import tariffs.

Brazil, the largest exporter of the sweetener, has scheduled the shipment of 816,823 metric tons to the Asian
nation in the coming weeks, according to port lineup data from consulting firm Datagro dated Aug. 10.

That’s 31% of all sugar Brazilian ports are expected to ship in that period. If exports continue at the same pace, China
would resume its place as Brazil’s top sugar buyer.

The number of China-bound vessels awaiting loading in
Brazil has increased every day and recent new orders suggest the lineup will remain at high levels, according to Paulo

Roberto de Souza, head of top sugar trader Alvean.

“China’s change in the import tariffs, opening things up, would point to a desire to potentially rebuild stocks to some
degree,” said Michael McDougall, managing director at Paragon Global Markets.
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Chinese purchases and expectations of more to come have helped raw sugar futures in New York to rebound about
35% from a late-April low. Authorities in China may allow an additional 2.1 million tons of imports in the coming
months, said Datagro President Plinio Nastari.




“The rise in corn prices internally to their highest level in five years might impact consumption of alternative
sweeteners as well, pushing more consumption to sugar as a result,” McDougall said.

Alvean expects China to import from all destinations above 5 million tons of raw and white sugar this year. Only

considering the raw sugar, it is a 50% jump from last year. About 80% of the raw product may come from Brazil, de
Souza said.

This year through July, Brazil exported 1.43 million tons to the Asian nation, surpassing the volume shipped in all of
2019, according to data from Brazilian Trade Ministry.
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Commodity interest trading involves substantial risk and is not appropriate for all investors. You should carefully consider your financial
circumstances before investing with any commodity interest products. You should also be aware that electronic trading has inherent risks due
to system response and access times which may vary due to market conditions, individual system performance, market volume and other
factors. PGM is compensated from a portion of futures per contract commissions charged and may also participate in OTC execution markups.
All information, publications, and reports, including this specific material, used and distributed by Paragon Global Markets, LLC shall be
construed as a solicitation. Paragon Global Markets, LLC does not distribute research reports, employ research analysts, or maintain a research
department as defined in CFTC Regulation 1.71. Material is provided for informational purposes. This presentation contains information
obtained from third-party sources believed to be reliable. Paragon Global Markets, LLC has not independently verified the content and its
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